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Points in Support of a Tobacco Buy-out for Johnston County Citizens

The tobacco industf)' has beenandiss1illY~fYimportanttolohnston County. It is
important not only to pr9ducer§andqdot~ o~ers but ~()Cth~eptire"economy of the
county. The of the imp~ctCtha1tobaccoh~s on our local
economy in JohnstptiCpu~£y: C ,,"'c "',,"', C ,"',

.In 2003 the estiJijated farm income frolritobacco wasc$35,c363.56t
.The income'~ascshared among 3n'e~timated 550 active grow~f~, probably the, , c'c C "

largest,numblet;,oftobacco ~~?;dJcers in one county in t;e Unit~dStates. There are
some growers who do not~4~013~Ytm9&tgrO'f?'ers,well over 80 %, own
quota ,and lease c

c "C"c C c' "c ,

.Johnston County h~sthe secpnd highe&tamount qf quota it;} the State: Some
ye~s,:"JQhnstlDn county growers in Pit~ ~ounty, the
natlop' s)arg(:st tobaccoproduclng,coun1Y:~QJAQthe.r years growers l~ Robeson
County, the third large&ttobaccoproducingccounty,'p~oduce more tobacco than

" " '," :

Johnsto~ "County grower~: "':,,::c,cc::"'c'::C ,:' c :
.Tobacco has been a stable source"ofincome"'and to some degree has stabilized the, : " c c ",ccc" ,

local eCOnOtI1ly";~,,ecause tne"crop was grown und"era quota system with price, ", c"c c c c cCcCc" ,
supports, grower~:cgutd make business plat;}s~ and arran~~~enttosecure the
resources they neededi~ctbei.rf~rmipgcoperations. """,,:": c'" ,,:'c"c"C "cc "Cc c c 'c" "cc" "

.Tobacco has beeAP.roitt~ple~2~;produ~~rs ~dqYQt'fi/coWAers;cBecause it is
profitable, the quota,hasYaltie,;Farme~s p*r~basedJandon the basis of tobacco

.c, cCc c

allotments and in such casesJ~ndYaluescwerecdependent on tobacco allotments.

Times have changed and the tobacco industry has changed.
.Eighty-three percent of the tobacco produced in Johnston County is sold under a

marketing contract.
.Since 1997 the quota in Johnston County has dropped 47% from 37 million

pounds in 1997 to 19 million last year.
.During this same period the income from tobacco has dropped by 45% from $64

million in 1997 to $35 million in 2003.
.The latest outlook projection indicates a 30% reduction in quota for 2005. A 30%

reduction in the 2004 quota would decrease receipts another $11 million in
Johnston County. This would significantly impact Johnston County farmers and
quota owners.



.

The United States has lost its market share and is no longer a player in the world
market.

Johnston County toblacco farmers and allotment holders need a buy-out.
.With the present tobacco program, quotas and allotments are in a downward

spiral.
.While quow~ and allotments become smaller, growers are suffering from the lack

of a dependable source of income. The value of assets that quota owners and
producers ha've invested in is decreasing.

.A buy-out willI compensate allotment holders for their investments. This includes
over 5000 Johnston County citizens.

.A buyout will help active growers transition into other commodities and
industries.

Johnston County tobacco farmers and quota owners want, need and deserve a buyout.

Background Informa,tion:

Johnston County Tobacco Production
Estimated

Acre~1 Total
Year Planted Amount Sold Value Farm Sales

1997
1998
1999
2000
2001
2002
2003
2004

16,j
12,A
10 L,
8,6~

7,9~

7,9j

7,8~

8,3~

36,986,361
27,906,487
21,709,549
23,209,703
21,442,639
20,442,639
19,049,630
19,751,232

63,986,405
49,394,482
38,425,902
42,009,562
39,380,483
37,818,882
35,363,561

201.1
198.4
175.2
201.7
172.0
170.0

Cost of Tobacco Production
High Estimate $1.15 per pound
Low Est.imat~ $0.95 per pound

Estimated Selling Price (2003)
Receiving St:nions $186.62 cwt
Auction Salt:s $180.85 cwt

r48.43

~92~19;0

~6
75

~3

~3



Sales Location

Johnston Count~ Tobacco
15,757,4851bs.
3,292,1451bs.

Total Sold in Johnston County
35,022,902Ibs.

5,000,000Ibs
Receiving Stations
Auction Sales

On a macro level the loss of tobacco production impact sales of fertilizer, chemicals, LP
gas, farm equipment., service jobs related to production and repair of machinery and
equipment, etc.

The loss of the multiplier of tobacco income within the local economy let alone the state
is 3 to 5 times the farm sales value. That multiplier could be compared to the multiplier
associated with the one time buyout opportunity for comparisons.


